
 

 

The Corporation of the City of North Bay 
  

By-law No. 2017-87 
 

A By-Law to Authorize the Borrowing from The Toronto-Dominion Bank of the 

Aggregate Principal Amount of $4,500,000.00 towards the Cost of Certain Capital 

Works Described in Schedule “A” to this By-law. 
 
Whereas subsection  401 (1) of the Municipal Act, 2001, as amended (the “Act”) provides 
that a municipality may incur a debt for municipal purposes, whether by borrowing money 
or in any other way, and may issue debentures and prescribed financial instruments and 
enter prescribed financial agreements for or in relation to the debt; 
 
And Whereas subsection 408 (2.1) of the Act provides that a municipality may issue a 
debenture or other financial instrument for long-term borrowing only to provide financing 
for a capital work; 
 
And Whereas subsection 1(1) of the Act provides that “prescribed” means prescribed by 
regulations made under the Act; 
 
And Whereas section 2 of Ontario Regulation 276/02, as amended (the “Regulation”) in 
part provides that a municipality may enter into a bank loan agreement for the purpose 
of long-term borrowing and, as a consequence, a bank loan agreement that complies 
with the provisions of the Regulation constitutes a prescribed financial agreement for 
purposes of subsection 401(1) of the Act; 
 
And Whereas subsection 2(2) of the Regulation provides that a by-law authorizing a 
bank loan agreement shall provide for repayment of the principal and the interest on the 
unpaid balance in one or more instalments in each year; 
 
And Whereas subsection 4(1) of the Regulation provides that a municipality shall not 
enter into a bank loan agreement unless the agreement sets out: (a) the amount of 
money to be borrowed; and (b) a fixed rate of interest, unless otherwise permitted by 
the Regulation.  Subsections 4(2), 4(3) and 4(4) of the Regulation further provide that: a 
municipality shall not enter into a bank loan agreement that provides for the giving of 
any security by the municipality for the debt; a municipality shall not enter into a bank 
loan agreement unless the bank loan agreement provides that the agreement shall not 
be assigned without the prior written consent of the municipality; and a municipality shall 
not enter a bank loan agreement unless the bank loan ranks concurrently and equally in 
respect of payment of principal and interest with all other debentures of the municipality; 
 
And Whereas  the Council of The Corporation of the City of North Bay (the “Municipality”) 
has passed the By-laws enumerated in column (1) of Schedule “A” attached hereto and 
forming part of this By-law authorizing the capital works described in column (2) of 
Schedule “A” (individually a “Capital Work”, collectively the “Capital Works”) and 
authorized long-term borrowing for the Capital Works in the aggregate principal amount of 
$4,500,000.00. 
 
And Whereas before authorizing the Capital Works and before authorizing any 
additional cost amount and any additional debenture authority in respect thereof, the 
Council of the Municipality had its Treasurer calculate an updated limit in respect of its 
most recent annual debt and financial obligation limit received from the Ministry of 
Municipal Affairs in accordance with the applicable regulation and, prior to the Council 
of the Municipality authorizing each Capital Work, each such additional cost amount and 
each such additional debenture authority, the City Treasurer determined that the 
estimated annual amount payable in respect of each Capital Work, each such additional 
cost amount and each such additional debenture authority, would not cause the 
Municipality to exceed the updated limit and that the approval of each Capital Work, 
each such additional cost amount and each such additional debenture authority by the 
Ontario Municipal Board or by any successor tribunal pursuant to such regulation was 
not required; 
 



 

 

And Whereas to provide long-term financing for the Capital Works the Municipality now 
deems it to be expedient to ratify, confirm and approve the entering into of a bank loan 
agreement, dated December 14, 2017, with The Toronto-Dominion Bank (the “Bank”) 
which agreement provides for the borrowing of the aggregate principal amount of 
$4,500,000.00, provides for a fixed rate of interest of 2.73% and provides for 
instalments of combined principal and interest payable in lawful money of Canada on 
the terms set forth therein, all pursuant to the Regulation, in the form attached hereto as 
Schedule “B” (the “Agreement”) over a term not to exceed 10 years. 
 
Now Therefore The Council of The Corporation of the City of North Bay Enacts as 
Follows: 
 
1. For the Capital Works, the entering into of the Agreement is hereby ratified, 

confirmed and approved, and the long-term borrowing upon the credit of the 
Municipality at large from the Bank of the aggregate principal amount of 
$4,500,000.00 by way of a bank loan to be repaid in monthly instalments of 
combined principal and interest amounts as hereinafter set forth are hereby 
authorized. 

2. The Mayor and the City Treasurer of the Municipality are hereby authorized to 
incur debt by way of a bank loan as described in section 1 above (the “TD 
Loan”). 

3. The Municipality has incurred debt in respect of the Capital Works and pursuant 
to this By-law authorizes long-term borrowing for such debt by the entering into of 
the Agreement, that the TD Loan shall bear interest from December 15, 2017 at 
the rate of 2.73% per annum in accordance with the amortization schedule set 
forth in Schedule “C” attached hereto and forming part of this By-law (“Schedule 
“C””), by monthly instalments of combined principal and interest payable on such 
days of each month in each year of the currency of the TD Loan as are set out in 
Schedule “B”. 

4. Payments in respect of principal of and interest on the TD Loan shall be made 
only on a Business Day as set out in the Agreement (a “Business Day”) and if any 
date for payment is not a Business Day, payment shall be made on the next 
following Business Day. 

5. In each year in which a payment of monthly instalments of combined principal 
and interest amounts becomes due in respect of the Capital Works, there shall be 
raised as part of the Municipality’s general levy the amounts of principal and 
interest payable by the Municipality in each year as set out in Schedule “C” to the 
extent that the amounts have not been provided for by any other available source 
including other taxes or fees or charges imposed on persons or property by a by-
law of any municipality. 

6. The entering into of the Agreement and the incurring of the debt in respect of the 
Capital Works by the Mayor and the City Treasurer by way of the TD Loan are 
hereby ratified, confirmed and approved, one or more of the Clerk and City 
Treasurer are hereby authorized to generally do all things and to execute all 
other documents and other papers in the name of the Municipality in order to 
enter into the Agreement and to carry out the incurring of debt by way of the TD 
Loan and the City Treasurer is authorized to affix the Municipality’s municipal 
seal to any of such documents and papers. 

7. The money received by the Municipality from the TD Loan, including any 
premium, and any earnings derived from the investment of that money, after 
providing for the expenses related to the incurring of the TD Loan, if any, shall be 
apportioned and applied to the Capital Works and to no other purpose except as 
permitted by the Act. 

8. This By-law shall come into force and take effect on the date it is passed. 

  



 

 

Read a First Time in Open Council this 14th Day of December, 2017. 

Read a Second Time in Open Council this 14th Day of December, 2017. 

Read a Third Time in Open Council and Enacted and Passed this 14th Day of 
December, 2017. 

 

___________________________  _____________________________ 
Mayor Allan McDonald City Clerk Karen McIsaac 



 

 

THE CORPORATION OF THE CITY OF NORTH BAY 

SCHEDULE “A” TO BY-LAW NO. 2017-87 
 

 
(1) 

By-law 
(2) 

Capital Work  
Description 

(3) 
Approved 

Amount to be 
Financed 

Through the 
Issue of 

Debentures 
 

(4) 
Amount of 
Debentures 
Previously 

Issued 
 

(5) 
Amount of 

Debentures to 
be Issued 

(6) 
Term of  
Years of 

Debentures 

2014-17 
2015-40 
2016-15 
2016-57 

Capital costs in 
connection with 
the Lakeshore 
Drive - 
Overpass Deck 
Replacement 
and 
Substructure 
Rehabilitation 
(3400RD) 

$3,900,000.00 Nil $3,900,000.00 10 

2015-40 
2016-100 

Capital costs in 
connection with 
the Vehicle and 
Equipment 
Replacement 
Program 2015 
(6201FL) 

$600,000.00 Nil $600,000.00 10 

 TOTAL   $4,500,000.00  



 

 

THE CORPORATION OF THE CITY OF NORTH BAY 

SCHEDULE “B” TO BY-LAW NO. 2017-87 

 

LOAN AGREEMENT 
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THE CORPORATION OF THE CITY OF NORTH BAY 

SCHEDULE “C” TO BY-LAW NO. 2017-87 

 
LOAN AMORTIZATION SCHEDULE 

 
 

 

Rate Details

Cost of Funds 2.73%

Term: 10 Years

Amortization: 10 Years

Amortization Schedule

Date Days Schedule Principal Interest Cashflows

15-Dec-17 4,500,000.00 4,500,000

15-Jan-18 31 4,462,500.00 (37,500.00) (10,433.84) (47,933.84)

15-Feb-18 31 4,425,000.00 (37,500.00) (10,346.89) (47,846.89)

15-Mar-18 28 4,387,500.00 (37,500.00) (9,267.04) (46,767.04)

16-Apr-18 32 4,350,000.00 (37,500.00) (10,501.15) (48,001.15)

15-May-18 29 4,312,500.00 (37,500.00) (9,435.33) (46,935.33)

15-Jun-18 31 4,275,000.00 (37,500.00) (9,999.09) (47,499.09)

16-Jul-18 31 4,237,500.00 (37,500.00) (9,912.14) (47,412.14)

15-Aug-18 30 4,200,000.00 (37,500.00) (9,508.25) (47,008.25)

17-Sep-18 33 4,162,500.00 (37,500.00) (10,366.52) (47,866.52)

15-Oct-18 28 4,125,000.00 (37,500.00) (8,717.30) (46,217.30)

15-Nov-18 31 4,087,500.00 (37,500.00) (9,564.35) (47,064.35)

17-Dec-18 32 4,050,000.00 (37,500.00) (9,783.12) (47,283.12)

15-Jan-19 29 4,012,500.00 (37,500.00) (8,784.62) (46,284.62)

15-Feb-19 31 3,975,000.00 (37,500.00) (9,303.50) (46,803.50)

15-Mar-19 28 3,937,500.00 (37,500.00) (8,324.63) (45,824.63)

15-Apr-19 31 3,900,000.00 (37,500.00) (9,129.61) (46,629.61)

15-May-19 30 3,862,500.00 (37,500.00) (8,750.96) (46,250.96)

17-Jun-19 33 3,825,000.00 (37,500.00) (9,533.50) (47,033.50)

15-Jul-19 28 3,787,500.00 (37,500.00) (8,010.49) (45,510.49)

15-Aug-19 31 3,750,000.00 (37,500.00) (8,781.81) (46,281.81)

16-Sep-19 32 3,712,500.00 (37,500.00) (8,975.34) (46,475.34)

15-Oct-19 29 3,675,000.00 (37,500.00) (8,052.57) (45,552.57)

15-Nov-19 31 3,637,500.00 (37,500.00) (8,520.97) (46,020.97)

16-Dec-19 31 3,600,000.00 (37,500.00) (8,434.02) (45,934.02)

15-Jan-20 30 3,562,500.00 (37,500.00) (8,077.81) (45,577.81)

18-Feb-20 34 3,525,000.00 (37,500.00) (9,059.49) (46,559.49)

16-Mar-20 27 3,487,500.00 (37,500.00) (7,118.57) (44,618.57)

15-Apr-20 30 3,450,000.00 (37,500.00) (7,825.38) (45,325.38)

15-May-20 30 3,412,500.00 (37,500.00) (7,741.23) (45,241.23)

15-Jun-20 31 3,375,000.00 (37,500.00) (7,912.33) (45,412.33)

15-Jul-20 30 3,337,500.00 (37,500.00) (7,572.95) (45,072.95)

17-Aug-20 33 3,300,000.00 (37,500.00) (8,237.68) (45,737.68)

15-Sep-20 29 3,262,500.00 (37,500.00) (7,157.84) (44,657.84)

15-Oct-20 30 3,225,000.00 (37,500.00) (7,320.51) (44,820.51)

16-Nov-20 32 3,187,500.00 (37,500.00) (7,718.79) (45,218.79)

15-Dec-20 29 3,150,000.00 (37,500.00) (6,913.82) (44,413.82)

15-Jan-21 31 3,112,500.00 (37,500.00) (7,303.68) (44,803.68)

16-Feb-21 32 3,075,000.00 (37,500.00) (7,449.53) (44,949.53)

15-Mar-21 27 3,037,500.00 (37,500.00) (6,209.82) (43,709.82)

15-Apr-21 31 3,000,000.00 (37,500.00) (7,042.84) (44,542.84)

17-May-21 32 2,962,500.00 (37,500.00) (7,180.27) (44,680.27)

15-Jun-21 29 2,925,000.00 (37,500.00) (6,425.78) (43,925.78)

15-Jul-21 30 2,887,500.00 (37,500.00) (6,563.22) (44,063.22)

16-Aug-21 32 2,850,000.00 (37,500.00) (6,911.01) (44,411.01)

15-Sep-21 30 2,812,500.00 (37,500.00) (6,394.93) (43,894.93)

15-Oct-21 30 2,775,000.00 (37,500.00) (6,310.79) (43,810.79)

15-Nov-21 31 2,737,500.00 (37,500.00) (6,434.20) (43,934.20)

15-Dec-21 30 2,700,000.00 (37,500.00) (6,142.50) (43,642.50)

17-Jan-22 33 2,662,500.00 (37,500.00) (6,664.19) (44,164.19)

15-Feb-22 29 2,625,000.00 (37,500.00) (5,775.07) (43,275.07)

15-Mar-22 28 2,587,500.00 (37,500.00) (5,497.40) (42,997.40)

18-Apr-22 34 2,550,000.00 (37,500.00) (6,580.05) (44,080.05)

16-May-22 28 2,512,500.00 (37,500.00) (5,340.33) (42,840.33)

15-Jun-22 30 2,475,000.00 (37,500.00) (5,637.64) (43,137.64)

15-Jul-22 30 2,437,500.00 (37,500.00) (5,553.49) (43,053.49)

15-Aug-22 31 2,400,000.00 (37,500.00) (5,651.66) (43,151.66)

15-Sep-22 31 2,362,500.00 (37,500.00) (5,564.71) (43,064.71)

17-Oct-22 32 2,325,000.00 (37,500.00) (5,654.47) (43,154.47)

15-Nov-22 29 2,287,500.00 (37,500.00) (5,043.02) (42,543.02)

15-Dec-22 30 2,250,000.00 (37,500.00) (5,132.77) (42,632.77)

16-Jan-23 32 2,212,500.00 (37,500.00) (5,385.21) (42,885.21)

15-Feb-23 30 2,175,000.00 (37,500.00) (4,964.49) (42,464.49)

15-Mar-23 28 2,137,500.00 (37,500.00) (4,554.99) (42,054.99)

17-Apr-23 33 2,100,000.00 (37,500.00) (5,275.82) (42,775.82)

15-May-23 28 2,062,500.00 (37,500.00) (4,397.92) (41,897.92)

15-Jun-23 31 2,025,000.00 (37,500.00) (4,782.17) (42,282.17)

17-Jul-23 32 1,987,500.00 (37,500.00) (4,846.68) (42,346.68)

15-Aug-23 29 1,950,000.00 (37,500.00) (4,310.97) (41,810.97)

15-Sep-23 31 1,912,500.00 (37,500.00) (4,521.33) (42,021.33)

16-Oct-23 31 1,875,000.00 (37,500.00) (4,434.38) (41,934.38)

15-Nov-23 30 1,837,500.00 (37,500.00) (4,207.19) (41,707.19)

15-Dec-23 30 1,800,000.00 (37,500.00) (4,123.05) (41,623.05)

15-Jan-24 31 1,762,500.00 (37,500.00) (4,173.53) (41,673.53)

15-Feb-24 31 1,725,000.00 (37,500.00) (4,086.59) (41,586.59)

15-Mar-24 29 1,687,500.00 (37,500.00) (3,741.60) (41,241.60)

15-Apr-24 31 1,650,000.00 (37,500.00) (3,912.69) (41,412.69)

15-May-24 30 1,612,500.00 (37,500.00) (3,702.33) (41,202.33)

17-Jun-24 33 1,575,000.00 (37,500.00) (3,980.00) (41,480.00)

15-Jul-24 28 1,537,500.00 (37,500.00) (3,298.44) (40,798.44)

15-Aug-24 31 1,500,000.00 (37,500.00) (3,564.89) (41,064.89)

16-Sep-24 32 1,462,500.00 (37,500.00) (3,590.14) (41,090.14)

15-Oct-24 29 1,425,000.00 (37,500.00) (3,172.22) (40,672.22)

15-Nov-24 31 1,387,500.00 (37,500.00) (3,304.05) (40,804.05)

16-Dec-24 31 1,350,000.00 (37,500.00) (3,217.10) (40,717.10)

15-Jan-25 30 1,312,500.00 (37,500.00) (3,029.18) (40,529.18)

18-Feb-25 34 1,275,000.00 (37,500.00) (3,337.71) (40,837.71)

17-Mar-25 27 1,237,500.00 (37,500.00) (2,574.80) (40,074.80)

15-Apr-25 29 1,200,000.00 (37,500.00) (2,684.19) (40,184.19)

15-May-25 30 1,162,500.00 (37,500.00) (2,692.60) (40,192.60)

16-Jun-25 32 1,125,000.00 (37,500.00) (2,782.36) (40,282.36)

15-Jul-25 29 1,087,500.00 (37,500.00) (2,440.17) (39,940.17)

15-Aug-25 31 1,050,000.00 (37,500.00) (2,521.51) (40,021.51)

15-Sep-25 31 1,012,500.00 (37,500.00) (2,434.56) (39,934.56)

15-Oct-25 30 975,000.00 (37,500.00) (2,271.88) (39,771.88)

17-Nov-25 33 937,500.00 (37,500.00) (2,406.51) (39,906.51)

15-Dec-25 28 900,000.00 (37,500.00) (1,963.36) (39,463.36)

15-Jan-26 31 862,500.00 (37,500.00) (2,086.77) (39,586.77)

17-Feb-26 33 825,000.00 (37,500.00) (2,128.84) (39,628.84)

16-Mar-26 27 787,500.00 (37,500.00) (1,666.05) (39,166.05)

15-Apr-26 30 750,000.00 (37,500.00) (1,767.02) (39,267.02)

15-May-26 30 712,500.00 (37,500.00) (1,682.88) (39,182.88)

15-Jun-26 31 675,000.00 (37,500.00) (1,652.02) (39,152.02)

15-Jul-26 30 637,500.00 (37,500.00) (1,514.59) (39,014.59)

17-Aug-26 33 600,000.00 (37,500.00) (1,573.49) (39,073.49)

15-Sep-26 29 562,500.00 (37,500.00) (1,301.42) (38,801.42)

15-Oct-26 30 525,000.00 (37,500.00) (1,262.16) (38,762.16)

16-Nov-26 32 487,500.00 (37,500.00) (1,256.55) (38,756.55)

15-Dec-26 29 450,000.00 (37,500.00) (1,057.41) (38,557.41)

15-Jan-27 31 412,500.00 (37,500.00) (1,043.38) (38,543.38)

16-Feb-27 32 375,000.00 (37,500.00) (987.29) (38,487.29)

15-Mar-27 27 337,500.00 (37,500.00) (757.29) (38,257.29)

15-Apr-27 31 300,000.00 (37,500.00) (782.54) (38,282.54)

17-May-27 32 262,500.00 (37,500.00) (718.03) (38,218.03)

15-Jun-27 29 225,000.00 (37,500.00) (569.37) (38,069.37)

15-Jul-27 30 187,500.00 (37,500.00) (504.86) (38,004.86)

16-Aug-27 32 150,000.00 (37,500.00) (448.77) (37,948.77)

15-Sep-27 30 112,500.00 (37,500.00) (336.58) (37,836.58)

15-Oct-27 30 75,000.00 (37,500.00) (252.43) (37,752.43)

15-Nov-27 31 37,500.00 (37,500.00) (173.90) (37,673.90)

15-Dec-27 30 0.00 (37,500.00) (84.14) (37,584.14)

(4,500,000.00) (619,851.20)




