
BY-LAW NO •. l498 . 

A BY-LAW to authorize the coporation of the City of North Bay to 
enter into an agreement with John Palangio of the City of North Bay 
carrying on Business under the firm name and styple of DELUXE 
TRANSPORTATION COMPANY. 

WHEREAS the Co~poration desires to grant to the said John Palangio 
certain rights and franchises as described in certain agreement 
made between the said parties and dated the 6th day of October, 
1947,_for the considerations and upon the terms and.conditions 
contained in the·said agreement. 

NOW THEREFORE THE MUNICIPAL COUNCIL OF THE CORPORATION . OF THE CITY 
OF NORTH BAY ENAC.TS AS FOLLOWS: 

1. THAT the Corporation do enter into the said agreement with John 
Palangio, carrying on business under the firm name and sty~e of 
DeLuxe Transportation Company, dated the 6th day of October, 1947, 
which forms part of this By-IAw and a copy of which is hereto attached. 

2. THAT the Mayor and the Clerk of the Corporation be and they are 
hereby authorized and required to execute ~he.said agreement on· 
behalf of the Corporation by their signatures and the affixing of 
the corporate seal of the Corpora~ion thereto,· and to_ deliver one 
counterpart so executed to the said John Palangio. 

/ 

READ A FIRST TIME IN OPEN COUNCIL THIS 

READ· A SECOND TIME IN OPEN COUNCIL THIS 

3rd DAY OF NOVEMBER, 1947. 

3rd DAY OF NOVEMBER~ 1947. 

RULES OF ORDER WERE SUSPENDED AND BY~LAW READ A THIRD TIME SHORT AND 
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. ' 

......... 82~ .......... . 
Jl A Y 0 R 

BD/ 

:·· 

DECEMBER 1947. 

.. 
~ 

. . . 

-~ 
\. > ~· 

. ' ' ..... · ... ~ .... ~ .. '. . . . . . . . . . . . .... 
C L· E R K 

.· 

\. ,. 

;. 



Mr. Jobn Palangio, 
Preaident. 
DeLuxe Transportation Ltd., 
485 First Avenue Vest, 
fiorth Bq, Ontario. 

Dear Hr. Palangio, 

Februa17 24th 1955. 

I quote herewith Resolution No. 60 pasaed at the last 
regular meeting of City Council held Monday. February 21st. 

RESOLUTION NO. 60. 

•Re the letter from DeLuxe Transportation Ltd., dated 
Februar7 16th 1955., requesting authorization or a new sched
ule or rates. Recommend the new schedule of City Bus fares 
be approved to be effective March 1st 1955.• 

The new schedule as referred to above is as follows:

Adult fares - 10~ cash or 12 tickets for $1.00 
Student and children 1 s fare a - lOt' cash '3r 10 

tioketa tor 75 cents. 
Children 5 fears and under - tree. 

I trust that this authority to increaae certain of the 
tarea, effective March 1st, will produce the added revenue 
which Tour statement indioatea is neceasr.ry in order that the 
City Bus system mar be kept in operation. 

TAF:AF 

Yours very trulr, 

(). () , 

~ {j ;fjl/11ffi 
T. A. Frair 

CITY MANAGER 
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11HIS AGREEMEi.~T made in triplica"te this bth day o:t October, 

A. JJ • 1 1.) 4 7 • 

.BET \fEEl~: 

•\ 

AND: 

JOHN PAL.ANGIO, o:t t be Oi ty ·of l;orth .!:Say in the 

District of ~ipissing, carrying on business under 

the Iirm name and s'tyle o:t DEIDXE fRA.r~SP<lm\.TlU.N 

GOMP.liiY 

HEREINAFifER GALLED "THE COMPAny" 01!1 
· TJ::l.l!: .l!'IBST PART 

.. $ TH_tt; COR.l:'ORA.TIOl\1 UF THE CITY OF .i.WRTH BAY 

HEREil.rA~'TER CALL.t!;D 1'2HE CORPORA.TIONII OF THE SEC O:ND PA 

WHEREAs tne ·company has m~e application to tne Corporation for rights 
' 

CN'"er, t ~ ou~h and upon the str,eets'' avenues ,public llignways and puolic 

Places. in tne Uity o:f ~orth ..tSay, :r:or tne purpose o1' o:perating a 
., I / 

-
passenger transportation system on a regular time scnedule adaptable to 

t rai':rl.c · c o;r{di t ions. 
I 

~0 ' 
AND \V.J:lli:ms· the· liorporat ion is desirous of granting sue h rights exclus-

ive~y to the Company and permitting the Company to operate a passenger 

transportation system in 1ihe City or :i:iorth .t:Say, as aroresaid, for the 

c--onveni~~ce or its citizens and deems i1i advisable to enter into this 

Agreement with the Company and 1i o Sll bmit a by-law to the electors to 
~,_ ' ' .. 

ratify 'tbe same. 

iiOW THEREFORE THIS AGREEMENT WlT.NESSET.I:i THAT in consideration)o:r the 

premises, the :r:arties hereto mutually covenant and agree :ror themselves, 

tneir successors and assigns as :rollows; 

1. TEE CORJ?ORATiuN hereby grants to tne Company, its successors 1am. 

assigns. as :nereina:rter provided, the exclusive righ't, :rranchis e and 
.~ 

privilege ror·1ihe :tull period or ten ·years :trom the 15th day C>I' .bOVEmbel 
. . 

194-7, · t.o operate. a transport at ion system, not i.~cluding a street rai;lwey 

and :ror such purposes 'to c onstru.c_t, maintain, ·lease, own and ope rate 

busses and other vehicles operated by gasoline, eleotrici ty l except 

\men supplied by overhead wires), steam, air or other motive· power 

together with any ro~ling stock and equipment necessary and incidental 
f, :.~\8:;' 

thereto, and upon the terms mentioned in and authorized by this 
' ~ ' ·: :; 

. I 

... ,''\ ·' .;_ 
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agreement and i"or tba.t purpose to use, occupy and operate upon such 

:·streets o:r the Corpora.t ion for the said term o:r ten years and also to 
I .~ •• 

operate upon a Schedule as to days o:r the week, daily service, 1'req_uenc~· 

o1' service as may be agreed upon, from time tot irne by tne uouncil of 

the .aorporat ion. .t'rovided that nothing herein contained shall be 
-
d~ene d to allow the Company to operate a street railway; l.T BPI HG ~·IE 
~ ,~ 

:rw.rENTION 0~· TH"E PARTIES HERETO THAT BUSES shall commence operation on 

the said dat.e o:r: ~ovember l'th,l91-7 • . ;; 
.2. DURING the said term DELUXE TRANSPORrATIO.N COUPA.NY shall maintain an .. 
operate a 1'leet ~.O:( not less than six buses during peak hours :ror carryi:r. 

passengers in the City of .i~orth Bay on such mt es as are contained in 

Schedule A attached hereto and mall operate said buses !'rom 7·15A...M. till 

ll • .OQ P._¥• daily except Sunday when they shall operate !'or Church 
....... 

Services in morning and evening as per Schedule A attached hereto. 

3· THE routes to be :rollowed by tne motor busses, the number o:r busses 

to be used and rares to be charged may be determined every four months 

t' by t be Superintendent o1· the Company a:rter consul tat ion with the 'l'raf1'ic 
i 

Committee o1· the Corporation, prarided that i1',at any time, the corpo:r

ation is uot satis:ried with tne decision of the Superintendent, it may 

submit any matter in dispute :ror a decision by arbitration as provided 

by Section lB o1' this agreement. The arbitrators shall not order any 

change of route, number or buses or :fares i:t the same shall impair the 

then existing or :future ability o:t the company to earn a profit on t re 
operation or the route in question. 

4. ALL buses used :ror the Gi ty Bus service shall be o:r a modern design 

and City type. 

5• ALL buses used or operated by the Company sball be 'kept at all tine E 

' in a good and suf:ticient state of" repair; sball be kept clean inside 

l. 

and out, sball. be ligqted and be a ted at such hours and for such periods 

of the year as may be necessary. 

b. IN addition to the busses mentioned in paragraph 2 hereof',the Compar 

shall maintain and operate such additional buses as may be deemed nooe~ 

7• THE Company shall pay to the corporation in two instalments,paya.ble 

JUIJ.e 3oth and December 31st in each rear at the rate of' $tO o.oo per 

annum plus ~100.00 per annum :ror each additional bus over six buses 

during the lif'e of' this agreement •. 

8. FOR the privileges tbe Company enjoys under this l!'ranchise a:nd t6'r;~:c: 



r-t 
• t_v . 

assist the Corporation in madmtaining the streets and bridges over whic t 

~he Company operates its bl.ses, the oompany also shall,arter the 15th 

day ot iiovember,1952, pay to the corporation a percentage o1· its gross 

passenger and adve»ttsing revenue which exceeds ~3o,ooo.oo per annum, 

ie; 

Gross Reveme over 
Uross Revenue over 
~ross Revenue over 
Gross Hevenue over 

~30,000.00 and less than ~5,000.00 
:Plf-5,000.00 and less than $60,ooo.oo 
$fi1:,ooo.oo and less tban $75,ooo.oo 
~75,000.00 5~ per annum. 

2~ per annum 
~~ per annum 
TJfl per annum 

ray.ments shall oe mad~ in two instalments on July 31st and Januar,r 
···- 3l st oi each year and· the Corporation agrees to accept the statement 

or a recognized accountant from time to time ol' the said Company as to 
gross revenues providing said statements are verixied by a!tidavit. 

9· THIS agreement shall not apply to tne operation o!'" other buses or 
other.v~hicl.~s runriiz:g between any point within ~he City <;>:t,l.~orth .uay 
and C1t1es, ~owns, V1llages or other places outs1da the ~1m1ts of trn 
City o! ~orth ~ay, so long as such buses or other vehicles do not 
convey passengers from one point within the City to another point 
therein and shall not apply to taxi cabs o~ to vehicles licensed by 
Department o:r Higl::ways or vehicles over which the Council o:r .i.iorth Bs:y 
bas no cont.r,ol. ~ 

19~'hi: THEhcowuPa~ ma:r Y char~e and collect the tollowi~ fares for service 
W1u n t e 1tY o north Bar PI'<Yl'iding payment o1' tare oy cash or 
ticket shall entitle passengers' with parcels and hand baggage that 
they carry to ride ~rom any point within a route to any point in any 
other route or r011tes by use o1' a transfer without payment o:r 
additional :tare.; 

FARES: Adults ; 
Children; . 

' Students; 

10~ or ~ Tickets for 25~ 
Under 5 years; :tree 
5 years to 12 years - 5P 
~p rrom 7.30 A.M. to b P.M. 
Evenings; adult fare 

(School dEWs only) 

11. THE Company may apply in writing to the Council o:r: the Corporation 
:tor r-enewal or extension ol" the :&'ranchise granted hereunder and SlCh ll 
application shall be :filed with the Clerk o:r the oouncil o:f the corpo:rl· 
ation not later than b months prior to the dat e of the annual 
Hiunic.ipal Election at which such application is to be voted upon and tht 
vote to be taken upon such application shall be a vote oithe Municipal 
.!!:lectors o:tr the said City oi l~orth IJay at tre annual Election prior·to 
expiry o:r said term o1' 10 years. 

- . 
12. THE Compaey shall at all times in the operation ot its buses comply 
with the provisions o:r the Motor Vehicles Act, The .l:iighway '..l..'raffic act, 
and regulations rmde thereunder and. all other acts relating to J?ublic 
Vehicl·es and all bp:-laws of the Corporation regulating ~rai':ric. 

1). THE Company shall at all times protect itself with an Insurance 
policy or policies against accidents or liability to the Public BJJ.d/ or 

Bassengers and :ror ~roperty damage as required by Highway Tral:'fic Act o 
ntario ani regu.lat1ons maue thereunder aril the J:Ubl1c Vehicle .H.ct and 

Company shall produce to Council at a meeting held not Jater than March 
i'irst in every year every .:>olicy or guaranteed contract s:> made. 

14-. THE Corporation shall b' by-law provide sunicient bus stops/ 

15. The corporation shall keep and. maintain the streets upon which tl:e 
Company's bus routes are located in a reasonable state of repair and 
reasonably :rree !:'rom snow or other ob strmctions to enable the company 
to operate its buses thereon. 
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16. SHOULD the company, Xor any reason, rail to operate the said passen
ger transportation system, as hereinafter agreed upon, or as hereinarter 
may be agreed upon, the corporation may grant or permit to be granted to 
any other person, partnership, company or corporation the right to operat 
a transportation fzy'stem, as long as such failure continues, and it is 
hereby mutually agreed by and between the parties hereto that, in the 
event o:f the Uompany i:ailing to operate the said transportation system or 
to per:rorm any o1· tne conditions and obligations hereinafter set out tre 
corp?ration shall be. at libe:::-ty to give the canpany J.lotice in writi~, 
sett~ng out tne part~culars ~n which the company has Xailed to perform, 
or bas violated aey o1' the cwenants and obligations herein set out,and 
in the event o:r the ccmpany :tailing to operate after commencement of' 
ope ra-e ions, !'or a period o:r· two weeks f'rom tne date of. i:iotice given by 
'!i_he co~poration of. such non-peri'onnance, as addressed to the company at 
l'Wrth :.:.ay, then th~s agreement shall, at the option o!' the corporation, 
bec orne rescinded to all intents and purposes and t re rights and privilege 
herein shall cease am ~termina-ce, 'together with all licenses under which 
the said Company may operate, and tne company shall not be entitled to 
any c ompers at ion or damages what soever.. Should, however, the c orpor
ation give~ written notice o:r a violation o:r any o:r the covenants and 
obligations herein set out, other than 1'ai lure to operate (as in this 
clause provided :tor) and in the event o:r the continuance or such 
f'ailure or violation for a period o:t one month :rrom the time o1' such 
notice as given by registered letter directed to the Company at ~;or·th 
Bay, Ontario,'any matters in dispute shall b·e submitted to arbitration 
in the same manner as provided inparagraph 115. 

17. IN the event or the company desiring to sell or trans:rer its stock 
assets or property, the said company hereby agrees to give to the corp
oration a sole, irrevocable and exclusive first option to purchase all 
the assets and property o:r the Oompanyi s City bus System for a price or 
compem at ion to be agreed upon between the parties hereto. I1' the 
parties hereto are unable to agree upon the price to be paid for the 
said property and assets, then the purchase price shall be ascertained 
under the provisions o:r the arbitration Act o:t Ontario. It is understood 
and agreed between the parties lleret o than in detenn ining the c ol;jl:pen
sation to be r:a·.id to the said co.mpany nothing shall be taken into 
account or allowed i'or the :rranchise now being granted by the corporatior: 
In case the corporation does not desire to exercise the option hereby 
granted, the company my offer to sell or transfer its stock, assets, 
or other property to any otter person or corporation and the company 
agrees that before said stock, assets or property is sold or trans:rerred 
as a:roresaid that it will communicate the name o:r the proposed purchaser 
to the corporati'on and undertakes tba.t it will not sell or transfer 
said property to any person or corporation Who is not acceptable to tre 
corporation,6Mt such consent shall not be unreasonably withheld. 

1~. IF at any time during, or ai'ter, the life o:r this agreement any 
dispute, dif':t'erence or question shall arise between the parties hereto, 
or any of their representatives, toucning this agreement or any part 
thereof, or the construction, meaning or ef:rect o:r this agreement or any 
part· there o:r, or anything here in contained, or t be rights or liabilities 
o:rthe parties or their representatives, under this agreement, or 
otherwise, in relation to the pren ises, and 1:r said nn t'ter cannot be 
settled by the parties hereto by negotiation, then every such dispute, 
d.it:r·erence or question shall be re!·errred to a single arbitrator, i:r the 
xarties agree upon one, otherwise to three arbitrators ,one to be 
appointed by each party to the reference, and the third arbitrator to .be 
a J'llige or the District or lapissing and to be appointed ·by the p:3.rties 
hereto in writ inS eel:'ore they enter upon the business o:r the reference. 
l:f either party sha11 rei'use or neglect to appoint an arbitrator,within 
5 days a:fter the other party shal~ have ap,pointed an arbitrator,and 
shall have served a written notice upon the i'irst mentioned party 
requiring suoh party to make suoh appointment;, then the arbitrator 
first appointed shall, at the request o1' the ,party appointing him, 
proceed to near and determine the matters in dii':ference as 1!' he were a 
single arbitrator appointed by both parties for the J?Urpos~,and the 
award or determination which sna11 be.uadebby the sa~d arblteralnoras' or tfie maJor~ty o~ tnem, or-oy tlie sa~d ar ~~rator, sna~~ o :r ~ 
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and binding upon the parties hereto, their successors and assigns ,and 
shall not be subject to appeal to any court or courts. 

19. I.E' it is :round by arbitration that the company has !'ailed to perrorm 
·. a:ny or: the conditions and obligations herein set r:orth, the corporation 

./"shall be at liberty to enter upon and take possession o!" all the real 
~ and personal property, goods and chattels o~ the company used in conn-

. l 

i 
~-
1 

. i 

ection with the City Bus :;)ystem and use and operate the said property 
:tor a period not exceeding 9U days in order to provide the passenger 
transportation contemplated by this agreement, i:r tae said company is 
unwilling Or unable to carry on the said .service :tor said period. 

20. Policemen and riremlhn in t ne an ploy o!" the Oorpora.t ion when on duty 
and in uniform shall be carried by the company xree o:r charge. 

21. ~fl!IE Corporation hereby permits during the term o-r: this :tranchise t.te 
company to place the usual "Coach stop" or "Bus stoptt signs along said 
routes, as may be deemed advisable, at their own expense. 

2~. THE company shall not sublet any p~tion o~ the routes set out in 
this agreement without consent o:t council. 

25. ALL drivers and operators or vehicles, while in operation shall be 
capable, sober and prudent men, 21 years ox age or over and possessed o!" 
chaurfeurs 1 License under the laws o1' 0ntario. . 

24. 'J!ffi\T no payments n::e.de under Olause no. 7 and no. 8 shall in any way 
relieve the company or paY.ing taxes in fUll on any or its buildings and 
lands, or business tax. 

25. THE Corporation is not to be held liable ror any loss or damage by 
the company :ror any reason incurred by this :r'ranchise but covenants and 
agrees to dO all in its po.ver to carry out the terms and spirit or this 
agreement and to that end will assist the company in every way poosible 
without expense to the corporation. 

2b. THE Company has the right to reruse to transport any persons under 
the influence of" liquor or drugs or whose conduct is likely to make him 
or her objectionable to other passengers. ·Baggage other than nand 
baggage, baby carriages, dogs and animals, shall not oe carried on these 
buses. 

27. THE Corporation covenants and agrees to do all things in its power t 
carry out the terms and spirit or this agreement and to that end will 
assist the company o~ the rirst part in every way possible,provided 
however, that the cost or expense o:r any~sistance or services rendered 
by the corporation,its servants or agents, at the request or the company, 
beyond the corporation obligations under this agreement, shall be paid 1·o 
solely by the said company. ihe said company covenants and agrees to 
ru~fil all its undertakings as provided nerein, and all such rules and 
regulations as may be su£sequently entered into between the parties 
hereto, in the carrying on or the said bus transportation sys-cem,within 
the limits or the said corporation. 

28. ±HIS Agreement stall be binding upon and e~ure to the benerit o!" 
the J;arties nereto,their neirs, successors and assigns,and is binding 
upon tne corporation only to the extent to which the corporation may 
legally-bind itself" to the covenants as hereinberore contained. 
IN r1Ii'i';l!:::)S WHEREOF the parties hereto m ve hereunto ail"i:x:ed its c orpor
ate Seals duly attested by the proper OI':t"icers oi· the said company and· 
corporation. 

) 
) 
) 
) 

~ CORPORATION 
) 
) 
) 
) 
) 
) 
) 
) 

f NORTH BAY 

MAYOR 

CLERK 
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TRIP 1 

TRIP 2 

TRIP j 

TRIP 4 

THIS IS SUHEDU.!E "A" .nE.t!'EttRED TO IN 

~HE AGR.li:D.iEuT .iJATED OCTOBER t:>t h, 

~947, between JOHli PALA~GlO, or the 

City or i.-iorth Bay, carrying on business 

under the ~-irm name and style ~-

DELUX:E TRAnsportation COMPANY 

AND 

THE COR1?9RA~I01~ O.B' THE CITY OF l'fO~H BAy 

:Post O:t:rice to 1ua~n W. - COLLEGE (ST. JCBEPH 1 S) 
Return to l:'o st o:rr ice via l\la in .::st • w. 

Post Or:ric e to lvlain St. E.--Gol:r St.-Memorial 
Drive- Judge-Queen-James St.-Memorial Drive
l..rolJ:' ;::)t. to t:iain St.and :Post Of:!ice 

Post Ol.fice to Mstin W.-Klock-CopelandtTimmins
Hloem ~t.-Klock-to ~ashney 1 s return Klock to 
Po st o:r:ri ce 

Post 01':rice to l'Jiain St. John-Maher-Hardy-Laurier
Fisher-Princess-Ferguson-Main St. to rost Of!'ice. 

·King to High to 
Post Office to Fe11guson .to(-:.::-0 1 Bri.e.n Limits, 
return o' Brieu, high ::lt. , :.uouglas, .l!'ront, Klock, 
Main to l:'o st orr ice 

Post O:ri'ice to l'iiain E. Fisher St .-Brea Burn Uabins, 
return. J.!'isher St. - Main St. to J:lost O:r:tice 

Post u:r:rice to Main St. Klock Ave. ,-Cassells St., 
D. V .A.- Jail & return. Jail to lJ. V .A., Cassells 
Kl·ock Ave • ~ l\iia. in s_t. to Pes t o:r:tic-e. -

Post O:r:rice to J>'lain St., John- Mcintyre to o.N.R. 
Shops, return .r.lcintyre St.-John :Main St. to Post 

O:r:tice • 


