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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Invest North Bay Development Corporation
Opinion

We have audited the financial statements of Invest North Bay Development Corporation
(the “Entity”), which comprise:

the statement of financial position as at December 31, 2022

the statement of operations for the year then ended
e the statement of changes in net assets for the year then ended
¢ the statement of cash flows for the year then ended

e and the notes to the financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the “financial statements”)

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Entity as at December 31, 2022, and its results of
operations, it's changes in net assets, and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards.  Our responsibility under those standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our
auditor's report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibility of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or

error.
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In preparing the financial statements, management is responsible for assessing the
Entity’s ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations or has no realistic alternative but to do
so.

Those charged with governance are responsible for overseeing the Entity's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e |dentify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, internal omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purposes of
expressing an opinion on the effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to the events or conditions that may cast significant doubt on the Entity’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Entity’s to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Khns -

/

Chartered Professional Accountants, Licensed Public Accountants

Sudbury, Canada

August 16, 2023



INVEST NORTH BAY DEVELOPMENT

CORPORATION

Statement of Financial Position

December 31, 2022, with comparative information for 2021

2022 2021
Assets
Current assets:
HST receivable 13,625 13,723
Due from the Corporation of the City of North Bay (note 3) 607,324 597,633
620,949 611,356
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities 176,726 188,063
Net Assets
Unrestricted 444 223 423,293
444223 423,293
620,949 611,356

See accompanying notes to financial statements.

On behalf/o
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INVEST NORTH BAY DEVELOPMENT
CORPORATION

Statement of Operations

Year ended December 31, 2022, with comparative information for 2021

2022 2021
Revenue:
Municipal contributions - operating $ 25000 % 140,000
Municipal contributions - special projects - 28
25,000 140,028
Expenses:
Professional fees 3,663 24,282
Project costs 407 2,219
Office and general - 50
Promotion - -
Meetings - -
4,070 26,551
Excess of revenue over expenses $ 20,930 % 113,477

See accompanying notes to financial statements.



INVEST NORTH BAY DEVELOPMENT
CORPORATION

Statement of Changes in Net Assets

Year ended December 31, 2022, with comparative information for 2021

2022 2021
Balance, beginning of year $ 423293 $ 309,816
Excess of revenue over expenses 20,930 113,477
Balance, end of year $ 444223 $ 423,293

See accompanying notes to financial statements.



INVEST NORTH BAY DEVELOPMENT
CORPORATION

Statement of Cash Flows

Year ended December 31, 2022, with comparative information for 2021

2022 2021
Cash flows from operating activities:
Excess of revenue over expenses $ 20,930 % 113,477
Changes in non-cash working capital:
98 (170)

Accounts receivable
Due from the Corporation of the City of North Bay (9,691) (62,066)
Accounts payable and accrued liabilities (11,337) (51,241)

Net increase in cash

Cash, beginning of year

Cash, end of year

See accompanying notes to financial statements.



INVEST NORTH BAY DEVELOPMENT
CORPORATION

Notes to Financial Statements

Year ended December 31, 2022

Invest North Bay Development Corporation (the “Corporation”) is incorporated without share capital
under the laws of Ontario on October 19, 2015. The purpose of the Corporation is to maximize the
value of current and future assets owned by the Corporation of the City of North Bay (the “City") with
the focus of growing and developing the City. The Corporation is exempt from income tax under the
Income Tax Act.

1. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
public sector accounting standards including the 4200 standards for government not-for-profit
organizations. The Corporation’s significant accounting policies are as follows:

(a)

Revenue recognition:
The Corporation accounts for contributions under the deferral method of accounting.

Operating grants are recorded as revenue in the period to which they relate. Grants
approved but not received at the end of an accounting period are accrued. Where a portion
of a grant relates to a future period, it is deferred and recognized in the subsequent period.

Unrestricted contributions are recognized as revenue when received or receivable if the
amounts can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions are recognized as revenue in the period in which the
related expenses are recognized.

Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the year. Significant items subject to such
estimates and assumptions include provisions for impairment of accounts receivable and
accounts payable and accrued liabilities. Actual results could differ from those estimates.
These estimates are reviewed annually, and, as adjustments become necessary, they are
reported in earnings in the year in which they become known.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Corporation has not elected to carry any
such financial instruments at fair value.



INVEST NORTH BAY DEVELOPMENT
CORPORATION

Notes to Financial Statements (continued)

Year ended December 31, 2021

1. Significant accounting policies (continued):

()

Financial instruments (continued):

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the Corporation
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Corporation expects to realize by exercising its right to any collateral.
If events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement, not exceeding the initial carrying value.

2. Municipal operating agreement:

(@)

On July 29, 2016 the Corporation entered into an operating agreement with the City for five
years which ended on July 29, 2021. The Board of Directors voted to not seek a renewal to
the operating agreement with the City.

On May 30, 2017 the City passed a resolution to allocate up to $1,000,000 in municipal
contributions to the Corporation for investment expenditures. The amount recognized as
municipal contributions - special projects in the current fiscal year was $Nil (2020 - $Nil)
relating to an ongoing marketing and promotion plan.

In March 2020 the corporation exercised its rights under the terms of a 24 month fee for
service contract with a vendor to terminate the contract. Included in the Due from City of
North Bay at year end is $155,910 with regards to municipal contributions relating to this
contract and included in accounts payable is $155,910 with regards to consulting expenses
relating to this contract. These amounts are subject to measurement uncertainty since the
terms of the contract and deliverables expected are in dispute dating back to fiscal 2019. The
settlement of the dispute is undetermined as at December 31, 2022, and as result there has
been no remeasurement of municipal contribution revenues and project costs in these
financial statements. This remeasurement, if any, will be reflected in the fiscal year when
dollar amounts are known with more certainty.

3. Due from the Corporation of the City of North Bay:

The balance due from the City is non-interest bearing and has no specified terms of repayment.
Cash receipts and payments of the Corporation flow through the bank account of the City. These
transactions are in the normal course of operations or business and are measured at the
exchange amount, which is the amount of consideration established and agreed to by the related
parties.



INVEST NORTH BAY DEVELOPMENT
CORPORATION

Notes to Financial Statements (continued)

Year ended December 31, 2021

4, Financial risks and concentration of credit risk:

(a)

Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Corporation is exposed to credit risk with respect to accounts
receivable.

Management considers credit risk to be minimal as most of the accounts receivable balance
is collected in a timely fashion.

There have been no significant changes to the credit risk exposure from 2021.
Liquidity risk:

Liquidity risk is the risk that the Corporation will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Corporation manages its liquidity risk by monitoring its
operating requirements. The Corporation prepares budget and cash forecasts to ensure it
has sufficient funds to fulfill its obligations. There has been no change to the risk exposures
from 2021.



